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Overview
Question:

 How is REDD+ financing via overseas development assistance ("REDD+ ODA”) and
voluntary carbon markets ("REDD+ Markets”) distributed globally?

 How is DRC accessing these financing sources compared to other forested countries?
Review of

« REDD+ projects and voluntary carbon market engagement by DRC REDD+ projects

« REDD+ international public funding for REDD+ in DRC using OECD database
Comparisons

3 tropical forest countries (DRC, Brazil, Indonesia)

3 tropical forest regions (Africa, L. America, Asia + Oceania)
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Finance from where?

This presentation: Developed country contributions: ODA transfers (‘REDD+
Aid’) and Voluntary Carbon Markets/VCM (‘REDD+ Market)

There are others not included (e.g., domestic funds, regional funds)

REDD+ Aid REDD+ Market

Donor
(Country, Multilaterals,
Private)
Carbon credit
buyers
Channel
(Multilateral org, Banks, l
Dev. Orgs, NGOs, Univ)

y
Recipient
[ (Country’ RegionS) J
Projects Projects
OECD-CRS data, using REDDFIT methods in COWI &
4 EC, 2018. Updated to 2019, unpublished
OR World Preliminary data IDRECCO data v.4.1,

REDD+
Projects
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REDD+ Ald

International finance from public sources, transferred across countries
through bilateral/multilateral agreements and specialized funding
mechanisms for REDD+
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Introduction

* DRC is endowed with rich forest resources

Countries with REDD+
DRC projects (Min/Max)

Human development 0.377 t0 0.847
index (2019) 0.459
. USD 412 to 17,276.5
GDP per capita (2019) USD 545
Population(2019) . 0.3t0 1,397 million SOURCE: FAO, 2020,
86.8 million 92 (3%)
Forest area (2020) 126mha (2%)
Forest loss (2020) -1.1mha (]3:;3
Index of government -1.55t0 1.08 .- . .
effectiveness (2018) 155 * Participates in REDD+ programs
Index of corruption S :
e AT 150 101107 Governance, economic challenges

ﬁ and forest loss
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REDD+ Aid From where? (2010-2019)

cce Global (USD 5.6b)

Others
Australia 2% ADBCanoada
2% EU 1% %
2%
CN\
3%

UK__
8%

Uus_—
10%

Germany

%
=
\ Norway
\ Va 48%
17%

DRC (USD 65.6 million)

UNDP Belgium
1% Others
2%
GEF N\ e 2%
12%_

CIF
—42%

Sweden
19%

No
22%

4 donors makes up 95%

* Almost half from Norway
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REDD+ Aid to where?

REDD+ Aid , USD 5.6b
Global REDD+ public finance goes to the tropics. (USD committed, 2010-2019)

Not necessarily related to forest size

Billateral Indonesia
36% >%
Tropics Guyana
; 4%
a 280N
Guya"< Colombia
Regional 23 Ethiopia
)
13% Others Peru Ecuador
Million USD Committed 8% Vtexico
1,345.3
; Liberia DRC
I Tanzania 1%
1.0
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REDD+ Aid: Through where? (2010-2019)

100%
80%

. Public
60% sector
40%

20% Multllaterals
0%

Global

In USD 2018 base year; *“Other” channels include
universities, private sector, PPP and no data

/;"6 conté%tf_!;edgtmadm@cglar org before citing

DRC

R e: OECD-CREEEE22010-2019, analyzed using REDDFIT
- . ¥
it e) ddlinY O & EC, 2018. Unpublished preliminary

« Channeling finance = control
howdfunds are distributed and
use

Globally

« Main channels: Multilaterals,
public sector, NGO

« Almost half channeled by 3
institutions

« 2 multilaterals: World Bank
Group™ (USD 1.05b) +
UNDP (USD 0.46b)

« the Brazilian development
bank (USD 1b)

In DRC

« Main channels: Multilaterals,
NGOs. Very small for public
sector > Why?
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Review

« REDD+ Aid
* Relies on a small number of donors — vulnerable to change
» Goes to the tropics. Not necessarily related to forest size
« Multilaterals play a major role globally and in DRC in channeling funds

* NGOs play a more important role in channeling funds in DRC than at the
global level
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REDD+ Markets

REDD+ finance raised in the voluntary carbon markets through REDD+
projects
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REDD+ (and ARR) carbon projects in Africa

Figure S 1. Project number, project area and forest area by region
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https://doi.org/10.1088/1748-9326/ac5669

Year

Carbon accounting — (in)consistencies between levels

Year of 1st project validation and 1st FREL submission
. mmm) 35 of 38
ee <+ FRELnotyet —» :
2019 see ) - countries have
| 1 1 P submitted .
2017 see e >=] project
AN — o
2015 || (8/@mre milm certified before
2013 || - p—— L L L™ 15t national
jﬂ ] | | ] | | ] | |
11 | — L L FREL
20049 — — . .
submission
2007
2005 t— -
FEENEEE-EE TR AR RN R
BRIV IR
sg=z § % = > $E538 2 3 EUEESE DRC: 1%t FREL in
7 =3 W
- 2018, 1°t
_ s _ o N project
— Earliest validation before/on FREL — Earliest validation after FREL @ 1st FREL submission

validation:
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REDD+ markets From where?

Global voluntary carbon markets

=143 million tCO2e (=USD 0.95 billion*) traded by 162 projects until Sep 2020, registered on Verra, Gold
Standard, Plan Vivo, Mata Viva, CDM. Figures do not include jurisdictional programs.

Mostly private PL_‘b“CJﬂJb“C\
buyers private 1.6%
1.9% Private

1 38.6%
% of total = USD 0.95 billion*

Other Leisure/

Entertain't
0,
9.6% 5 2%

In the energy and
finance sectors

Finance
3.5%

Other
0.1%

From the Switzerland, USA, Germany,
Netherlands, France

France 39 others

Netherlandi\:-;%ﬂ 9%
3%
Germany,
Uu.\
6% No Data

61%

Switzerland
15%
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https://www.reddprojectsdatabase.org/

For where?

REDD+ projects

% of total carbon credits in
VCM = USD 0.95 billion*

Uganda
3%
DRC i
; 4% Brazil
R . _ 27%
ey S0 ORI Peru
Project Type ' ;? ' | ' P 6%
« D o WAl
. R w - Zimbab
o Other Net forest GHG flux 2001 -2019 ' } 8% Colombia
2 0 4500 , 22%
Mg COqe ha' %
Indo
9%

ngoing REDD+ projects in ID-RECCO database, location from ID-RECCO and various sources, and
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https://www.reddprojectsdatabase.org/
https://www.nature.com/articles/s41558-020-00976-6

REDD+ Voluntary Markets

Comparison with regions and forest

countries

* DRC not supplying large amounts of
carbon credits in Africa, compared to
Brazil and Indonesia

* Barely increasing between 2018-2022,
compared to large increases in other
comparison geographies

Source: ID-RECCO v. 3 and v.4.2
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tCO2eq

Millions

Carbon credits issued by ongoing REDD+
Projects via carbon registries (cumulative)
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REDD+ Projects

REDD+ project status 2018-2022
e Between 2018-2022 :

100%
 More projects ceased in .
DRC compared to

. . 60%
Brazil/Indonesia and

regions w

* No new projects found in 20

0%

DRC vs. new projects in
Brazil (53) DRC(13) Indonesia OtherS. Other Other Asia

other countries/regions (26)  America  Africa  +Oceania
(149) (119) (103)

m Still ongoing in 2020 m TBC W Not ongoing in 2020 m New in 2020
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Discussion — hypotheses (1)

 DRC not meeting its carbon finance potential (Market and Aid)
* Implementation is indeed a big issue: projects established, end, and not replaced
« DRC cannot play catch up following other people’s rules.
 Build a forest coalition
* Indonesia and Brazil are winners in the carbon market system. Is there common ground?
« Alternatives: COMIFAC?
* It needs to innovate — create systems that work locally
« Building capacity but also:

» marketing, sharing, and updating data - appreciate what is there, build on it: unique
indigenous systems
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Discussion — hypotheses (2)

« Huge untapped potential — forest carbon potential with nowhere to go

* Indicates
« REDD+ market not for DRC? — there is a huge gap that the private sector is not willing to cross
« REDD+ aid - DRC is on a longer readiness journey than other top forest countries.
« Second mover strategy —DRC will be ready after first movers pave the way

» Assuming: forests are still standing!
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Data sources

ID-RECCO: International database on REDD+,
v.4.2 https://www.reddprojectsdatabase.orqg/

 Public and free download of database of >600
REDD+ projects (ongoing and discontinued)
from >50 countries

« Systematic data collection from public data
(REDD+ project documents, carbon credit
registries, websites)

« Updated every two years, last in 2020 (v4.2)

« 2022 ongoing update (v5) will include
jurisdictional REDD+ programs

REDDFIT: OECD’s Creditor Reporting System,
which we tagged for REDD+ activities (methods in
EC DG-Clima, 2018.
https://data.europa.eu/doi/10.2834/687514)

OECD data on international ODA transfers that
REDD+ - not yet open access

World
Agroforestry

International Database >
on REDD* projects and programmes Q;‘:&;{“’ ‘ C | ra d

Linking Economic, Carbon and Communities data

BROWSE PROJECTS/PROGRAMS | SEARCH PROJECTS/PROGRAMS | DOWNLOAD DATA | REGISTER/LOGIN
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Download Database

Download Instructions
The IDRECCO database and metadata can be downloaded here.

Please cite this database as: Simonet G., Atmadja, S., Agrawal A., Bénédet F., Cromberg M., de Perthuis C., Haggard D., Jansen N., Karsenty A., Liang W.,
Morel, A., Newton P, Sales A-M, Satwika, A., Schaap B., Seyller C., Selviana, V., Vaillant G., (2020) ID-RECCO, International Database on REDD+ projects and
programs: Linking Economics, Carbon and Communities. version 4.2 https://www.reddprojectsdatabase.org [accessed on 26 Aug, 2022]

Download the dataset
Name Description Download formats
All tables + Metadata All the tables listed below in one Excel workbook. XLS

Nawnlaad tahlac canarataly

IDRECCO) Verd-2_AN Table+ Matadata,

026 xl5x + Last Modified: Just now = pel

Atmadja, Stibniati [CIFOR) 4%

File Hom: Irizert Draw Page Layout Formulas Data Revienw Wi Developer Help ACROBAT Power Pivot U Comments 5 Share
Ji12 < I Through this program, over 8,000 children from 45 rural schools received Maya Mut-based school lunches for two menths. In 2009, ~
A B = D E F G H 1=

1 ProjectID Project name Secondary name ECCO update (YYY) Size (in hectare) :diting area (il Start year End year Duratiol

2 100 PRC Commercial reforesti 2020/09/04 0:00 3137 9539 2000 2030 3

3 101 Sierra Gorda Premium Carbon: Carbon SeqiCarbon Sequestration 2020,/09,/04 0:00 247 247 1997 2042 4
4 102 Scolel 'te Scolel tAD Natural R 2020/09/04 0:00 9049 7662 1997 2027 3
s 103 Carbon capture and emission reductions in the ejido Reforma Ag  2020/06/08 0:00 2463 2463 2006 9993 599

6 104 Much Kanan K&€™aax 2020/09/14 0:00 1230 1230 2006 2031 2
7 105 REDD+ Community Project Community Territory 2020/09/04 0:00 142000 142000 2012 2042 3

8 106 Carbon Sequestration in Indigenous and Rural Communities in O 2020/12/15 0:00 3197 3157 2004 2025 2

9 108 Carbon Sequestration in E| Zapotal Private Reserve 2020/09/04 0:00 2358 2358 2002 9999 999
10 110 Mitigating Climate Change through Sustair DECOFOS 2018/05/31 0:00 9100000 500000 2011 2016
11 111 REDD+ pilot project in the Selva el Ocote B Reserva de la BiA’sfe 2020/12/08 0:00 4340 4340 2009 9993 999
12 | 112 Healthy Kids, Healthy Forests 2020/09/04 0:00 5 5 2009 2038 3
13 113 Promoting sustainable development througPromoting Sustainab  2020/09/04 0:00 2366 2366 2007 2049 4
14 | 114 Laguna 2020/12/08 0:00 100 9553 2004 2034 3
15 115 Bull Run Overseas Forest Carbon Project 2020/03/04 Q:00 4650 666 2009 2038 3
16 116 Boden Creek Ecological Preserve Forest Car BCEP 2020/06/08 0:00 3980 3920 2005 2029 3
17 117 Rio Bravo Climate Action Project 2020/09/04 0:00 6296 6296 1996 2021 2
12 118 Avolded Defarestation in the Coffee Forest Coffee and Environm 2020/06/08 0:00 70000 53561 2008 2023 1
19 119 Pico Bonito Forest Restoration 2020/06/08 0:00 2950 9999 2006 2011 2 | |
0 17N Tha Mahlina Racana Cancanatinn nraiact 2n3n/naina n-nn 1310 1210 01N Inan 2T

4+ ... 1.Project 2 Carbon Certification 3. Carbon Credit A, Community-level intervention 5. Finan ... (¥ |T|— »

. = =21 m=n m

o Pp—


https://www.reddprojectsdatabase.org/
https://data.europa.eu/doi/10.2834/687514

Further reading

C & iopscience.iop.org/article/10.1088/1748-9326/ac5669/meta
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